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Modes of supply

(3) Commercial presence

: (1) Cross-border supply

(2) Consumption abroad

(4) Presence of natural persons

2000
Party

12 11

DRAFT

Working

2001
WTO

12 11 FINAL

Sector or sub-sector

Limitations on market access

Limitations on market access

B. Wholesale Trade Services™
B. 20
(excluding salt, tobacco)

(1) Unbound

(2) None

(3) A. Foreign service suppliers
who meet the following initial
conditions may set up joint
venture trading companies in
the cities of Shanghai and

Shenzhen:

- business volume in the year
prior to the application be more
than US$ 5 hillion;
1
50
- average annua trade volume
with China during the last three
years prior to the application be
more than US$ 30 million;
3
3000

(1) Unbound

(2) None

(3) Within one year after
China's accession to the WTO,
foreign service suppliers may
establish
engage

agents’ business and wholesale

joint ventures to

in the commission
business of al imported and
domestically
products, except those products
that immediately follow. For

these products, foreign service

produced

suppliers will be permitted to
engage in the distribution of
books, newspapers, magazines,
pharmaceutical products,
pesticides and mulching films
within three years after China's
accession, and to engage in the
distribution of chemical
fertilizers, processed oil and
crude oil within five years after

China's accession.

19 WTO
20 “\WWholesale Trade Services”

“A.Commission Agent’ Services”

18




- establishment of
representative office in China
be more than 3 years; or
investment in China be more
than US$ 30 million;

3000

- Registered capital of the joint
venture shall be no less than
100 million RMB yuan

Foreign equity share in joint
venture trading companies shall
be no more than 49%. The
joint venture trading companies
shall not engage in wholesale
business of  domesticaly
produced products. Within 2
years after China's accession,
the joint venture trading
companies may engage in
wholesale business of
domesticaly produced
products. Within 2 years after
China's accession to the WTO,
foreign majority ownership will
be permitted. Within 3 years
after China's accession, there

will be no quantitative or

WTO 1

WTO

21

22

WTO

Within two years after China's
accession to the WTO, foreign
majority ownership will be
permitted and no geographic or
guantitative restrictions  will
apply.  None, within three
years after accession, except
for chemical fertilizers,
processed oil and crude oil
within  five years  after
accession.
WTO 2

21 pestisde
22

19




geographic, or foreign equity
restrictions.

49

WTO 2

WTO 3

Within 3 years after China's
accession to the WTO, the
initial conditions listed above
will be replaced by the
following:

WTO 3

- business volume in the year
prior to the application be more
than US $ 2 billion;
1
20
- gross asset value in the year
prior to the application be more
than US $ 200 million;
1
2
- registered capital of the

20




distribution enterprises shal be
no less than 40 million RMB

Yuan.

4000

Unbound for inter-branching.

B. Within 1 year after China's
accession to the WTO, foreign
service suppliers may set up
joint ventures, distinct from
joint venture trading companies
mentioned in A, to engage in
the wholesale business of all
imported and domesticaly
produced products, except
those products that
immediately follow. For these
products, foreign  service
suppliers will be permitted to
engage in the wholesale
distribution of books,
newspapers, magazines,
pharmaceutical products,
pesticides and mulching films
within 3 years after Chinds
accession, and to engage in the
distribution of chemical
fertilizers, processed oil and
crude oil within 5 years after
China's accession.
WTO 1

21




WTO

WTO

Within 2 years after China's
accession to the WTO, foreign
majority ownership will be
permitted and no geographic or
quantitative restrictions  will
apply. Within 3 years after
China's accession to the WTO,
there will be no restriction on
equity/form of establishment.
None, starting no later than 5
years after China’'s accession.
WTO 2

WTO 3

(49  Unbound
indicated in

Commitments.

except as

Horizontal

22




(49) Unbound except as
indicated in Horizonta

Commitments.

C. Retailing Services
C.

(excluding tobacco)

(1) Unbound except for mail
order.

(2) None

(3) Foreign service suppliers
may supply services only in
forms of joint ventures in five
Special  Economic  Zones
(Shenzhen, Zhuhai, Shantou,
Xiamen and Hainan) and six
cities (Beijing, Shanghai,
Tianjin, Guangzhou, Dalian
and Qingdao). In Beijing and
Shanghai, a total of no more
than four joint venture retailing
enterprises are  permitted
respectively. In each of the
other cities, no more than two
joint venture retailing
enterprises will be permitted.
Two joint venture retailing
enterprises among the four to
be established in Beijing may
set up their branches in the

same city (i.e. Beijing).

(1) Unbound except for mail
order.

(2) None

(3) Foreign service suppliers
may supply services only in
forms of joint ventures in five
Special  Economic  Zones
(Shenzhen, Zhuhai, Shantou,
Xiamen and Hainan) and six
cities (Beijing, Shanghai,
Tianjin, Guangzhou, Dalian
and Qingdaon). In Beijing and
Shanghai, a total of no more
than four joint venture retailing
enterprises  are  permitted
respectively. In each of the
other cities, no more than two
joint venture retailing
enterprises will be permitted.
Two joint venture retailing
enterprises among the four to
be established in Beijing may
set up their branches in the

same city (i.e. Beijing).

23




Upon China’'s accession to the
WTO, Zhengzhou and Wuhan
will be immediately open to
joint venture retailing
enterprises. Within two years
after China's accession to the
WTO, foreign majority control
will be permitted in joint
venture retailing enterprises
and al provincia capitas,
Chongging and Ningbo will be
open to joint venture retailing
enterprises.
WTO

WTO 2

Foreign service suppliers will

be permitted to engage in the

24




retailing of al products, except
for the retailing of books,
newspapers and magazines
within one year after accession,
the retailing of pharmaceutical
products, pesticides, mulching
films and processed oil within
three years after accession and
retailing of chemical fertilizers

within  five years after

accession.
1
3
5

None, within three years after
accession, except for;
3

- retaling of  chemica
fertilizers, within five years
after accession;

5

and- those chain stores which
sell products of different types
and brands from multiple
suppliers with more than 30

outlets. For such chains stores

25




with more than 30 outlets,
foreign majority ownership will
not be permitted if those chain
stores distribute any of the
following  products, motor
vehicles (for a period of five
years after accession at which
time the equity limitation will
have been eliminated), and
products listed above and in
Annex 2a of the Protocol of
Chinas WTO Accession. The
foreign chain store operators
will have the freedom of choice
of any partner, legaly
established in China according
to Chinas laws and
regulations.
30

30

WTO
2a




(49) Unbound except as
indicated in Horizontal
Commitments.
WTO
Wholesale Trade Services A B
1996 9 30
1999
6 25
B
A
A
A
2 2001 7 WTO
A B
B
WTO
self-executing treaty
non
self-executing treaty WTO
WTO
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B
WTO
WTO
2
A
WTO
WTO
B
WTO 3 2004 12 11
WTO 7 CEPA
2003 4 SARS
SARS
SARS

2003 6 30 CEPA Hong
Kong and Mainland Closer Economic Partnership Arrangement
CEPA 2004 9
29
CEPA 2 1
1 WTO

Sectors or sub-sectors 4, Distribution services

A. Commission agents' services (excluding salt and tobacco)

B. Wholesale trade services (excluding salt and tobacco)
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Specific commitments 1. To allow Hong Kong service suppliers to provide, in the form of
wholly-owned operations, commission agents' services and wholesale
trade services and to set up wholly-owned external trading companies
in the Mainland.”’

100
100
2. To apply for the setting up of wholesale commercial enterprisesin
the Mainland on a wholly-owned, equity joint venture, or contractual
joint venture basis, Hong Kong service suppliers must fulfill the

following conditions:

100

The average annual sales value of a Hong Kong service supplier
in the preceding 3 years is not less than US$30 million; the asset in
the preceding year is not less than US$10 million; the minimum
registered capital for setting up an enterprise in the Mainland is RMB

50 million. For setting up a wholesale commercial enterprise in the

Central and Western Region?, the average annual saes value of

%" The wholesale trade services and commission agents services provided by Hong Kong service
suppliersin the Mainland in respect of books, newspapers, magazines, pharmaceutical products,
pesticides, mulching film, chemical fertilizers, processed oil and crude oil remain subject to
Mainland’'s commitments to members of the World Trade Organization.

WTO

2 In thisAnnex, the Central and Western Region include Central Region and Western Region.
Western Region refersto 12 provinces/autonomous regions/municipality including Chongging,
Sichuan, Guizhou, Yunnan, Tibet, Shaanxi, Gansu, Qinghai, Ningxia, Xinjiang, Inner Mongoliaand
Guangxi; and Xianxi Tugia-Miao Autonomous Prefecture of Hunan Province, Enshi Tugia-Miao
Autonomous Prefecture of Hubei Province and Yanbian Korean Autonomous Prefecture of Jilin
Province. Central Region refersto 8 provinces including Heilongjiang, Jilin, Shanxi, Henan, Hubei,

33



Hong Kong service supplier in the preceding 3 years is not less than
US$20 million; the minimum registered capital is RMB 30 million.

3 3000

1 1000
5000

2000 3000

3. To apply for the setting up of external trading companies in the
Mainland on a wholly-owned, equity joint venture or contractual joint
venture basis, the Hong Kong service suppliers must fulfill the

following conditions:

100

The average annua trade value with the Mainland of a Hong
Kong service supplier in the preceding 3 years is not less than US$10
million; for setting up an external trading company in the Central and
Western Region, the average annual trade value with the Mainland of
aHong Kong service supplier in the preceding 3 yearsis not less than
US$5 million; the minimum registered capital for setting up &
company in the Mainland is RMB 20 million; for setting up an
external trading company in the Central and Western Region, the
minimum registered capital isRMB 10 million.

Hunan, Anhui and Jiangxi.

12
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1000

500
2000

1000

4. There are no geographic restrictions for Hong Kong service
suppliers to provide, in the form of wholly-owned operations,
commission agents services and wholesale trade services in the
Mainland.

100

Sectors or sub-sectors

4, Distribution services

C. Retailing services (excluding tobacco)

Specific commitments

1. To allow Hong Kong service suppliers to set up wholly-owned

retail commercial enterprises in the Mainland.?®

35



retail commercial enterprisesin the Mainland.?®

100

2. To apply for the setting up of retail commercial enterprisesin the
Mainland on a wholly-owned, equity joint venture or contractual joint
venture basis, Hong Kong service suppliers must fulfill the following
conditions:

100

The average annual sales value of a Hong Kong service supplier
in the preceding 3 years is not less than US$100 million; the
minimum asset in the previous year is US$10 million; the minimum
registered capital for setting up an enterprise in the Mainland is RMB
10 million. For setting up aretail commercia enterprise in the Central
and Western Region, the minimum registered capital is RMB 6
million.

1 1000

1000
600

3. To dlow Hong Kong service suppliers to set up retailing

enterprises in all cities at the prefectural level in the Mainland, and

% Theretailing services provided by Hong Kong service suppliersin the Mainland in respect of books,
newspapers, magazines, pharmaceuticals, pesticides, mulching film, chemical fertilizers, staple food,
vegetable ail, edible sugar, cotton and processed oil remain subject to Mainland's commitments to
members of the World Trade Organization.

WTO

36



cities at the county level in Guangdong Province.

4. To alow Hong Kong service suppliers to set up wholly owned

retailing enterprisesin the Mainland for sale of motor vehicles.”

100

5. To alow Hong Kong permanent residents with Chinese citizenship
to set up, in accordance with the relevant laws regulations and
administrative regulations, individually owned stores in Guangdong
to provide retailing services excluding franchising operation, without
being subject to the approva procedures applicable to foreign
investments. The sales area of such stores should not exceed 300

square metres.

300

WTO 8 WTO 2

2 Chain stores with more than 30 outlets remain subject to Mainland’s commitments to members of
the World Trade Organization. 30 WTO
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